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Distribution of the US Market Premium
1927-2007
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Data provided by Fama/French. Total US Market Research Factor (total market minus one-month Treasury bills).
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Talking Points:

This histogram quantifies the distribution of the annual US market premium since 1927. 



Each bar represents a range of return premiums (horizontal axis) and the number of years the premium was in that range (vertical axis). For example, there were seven years in which the US market outperformed T-bills by at least 5% but less than 10%. Those years are listed below the bar in descending order (1993, 1992, 1986, etc.). The blue and gold years indicate the 1990s and 2000s, respectively. 



This histogram suggests that the market premium has been positive about two-thirds of the time since 1927—and most of the annual premiums have occurred in the 0% to 25% range. When the market has delivered lower returns than T-bills, most of these negative premiums have occurred in the range of -15% or less.
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Distribution of the US Size Premium
1927-2007
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Data provided by Fama/French. SmB research factor.
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Talking Points:�This histogram quantifies the distribution of the size premium in the US equity market. ��Each bar represents a range of return premiums (horizontal axis) and the number of years the premium was in that range (vertical axis). For example, there were four years in which small cap outperformed large cap by at least 15% but less than 20%. Those four years are listed below the bar as 1979, 1978, 1965, and 1945. The blue and gold years indicate the 1990s and 2000s, respectively.



This histogram suggests that the size effect has been positive slightly more than half the time since 1926—and most of the annual premiums have occurred in the 0% to 10% range. When small cap stocks have underperformed large cap stocks, most negative premiums have occurred in the range of -10% or less. 
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Distribution of the US Value Premium
1927-2007
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 Data provided by Fama/French. HmL research factor.

Average Annual Premium: 
4.99%
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Talking Points:�This histogram quantifies the distribution of the value premium in the US equity market. ��Each bar represents a range of returns (horizontal axis) and the number of years the return was in that range (vertical axis). For example, there were 14 years in which value outperformed growth by at least 5% but less than 10%. The individual years are listed below the bar, starting with 2005. The blue and gold years indicate the 1990s and 2000s, respectively.



This histogram suggests that the value effect has been positive more than 60% of the time since 1926—and most of this annual outperformance has occurred in the 0% to 20% premium range. When value stocks have underperformed growth stocks, most negative premiums have occurred in the range of -15% or less. 
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